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far they are in active circulation, there are grounds
for believing that such circulation, though not yet
very substantial, is growing and that the way is
thus being paved for a further advance. It is not
impossible that this advance might be expedited
should it be decided to accept gold for coinage at
the Indian Mints, a question which the Finance
Member has recently promised to examine further.
In this connection Sir Vithaldas Thackersey
suggested, during the course of the Indian budget
debate in March 1911, the adoption of a Rs. 10
gold coin. There is, I think, room for considerable
doubt whether it would be advisable to adopt a
coin of this denomination in preference to the
sovereign. Even if ten-rupee pieces were freely
used, it is questionable whether it would be possible
either for Government or the natural operations
of trade to reach them when gold was required
for export ; and they would also be less suitable
than sovereigns for such a transaction. Thus
the Government stock of gold would be dissipated
and the uniformity of their gold coinage with
Great Britain and her other possessions abandoned
to no purpose.
It is probable that the attainment of an effective
gold currency would have another incidental result.
The stocks of gold held in the Paper Currency
Reserve are, as has been explained, determined by
the amount of rupees which it is necessary for the
Government to hold to enable them to meet the